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25X1 A2g 


l/M** Cental batUn to 


n li i i mT ii.i... 


Chief, 9t/l Hr no dated 26 October 1058 ©• 

Any# 50© MSS ©oo Hr 95330 (l®)# CIA 60^*8. 

Mr, &X* rn>. JR 3835# as EUpte a ber 1958 S. 

Ibid./, IS 3*5-58, 85 Sepb**b«r 195®. S. 

SD-C-^7, 5 ifey 1950 C. 

CttB. XnrtalllgetKe Incarnation Seqpirewnt fD-C-19': 




1. aa fe re a m (&} Usftewwa ad dres sees of d b rnag t a in V.S. Amy polAoy 

affaerting the explxjitistien of lutiwajKttw report# f$mst«lwft 25X1X7 

intMli«OBO» ana related welmtlce of the ispaet of suet* d»*@rs on 

the mad* of 088 brand*#, 

2. Si nce th* of reference (a) It ho# bean learned 'hat, to 

to Axwy ocrplaifcatiou of the taemleted reports# the Air ; J orce, 

ttoo ugh it* 6<X*th Air fotelli^Bsce ferriee Sqpedron# also crplo toa this 
— - Of nece ssi ty, th en far e# this twhettea eamot eonfles itself 
to the effect* of change** in Any policy alone# teat mm% glider the 
<«taiHy me# product of the jt i&t Awy-Air Form effort. 

3* The amt useftel predsuct of the Any efftert befosps di vssge to 

April 195® cos the fall or partial trem iotio a of the 25X1X7 

Boftreeae (b) is an ea«L« « a partial teawlefcicn pertaining to an 
Met rical nachinery plant. Atestrectss fren *neh t wia*!l a tica* haw® 

«apbaaiacd infernetien of prirory iaportaaoe to the military and such 
e ecaaal o information as ws included %*t# wry superficial asd poorly 
organised. For th&* reason Amy report* nanrer aede « nettle ooetrltertJc n 
to oar plant film. Sine* Jfcril 1958# men the Any Halted their e 0 osrr.se 
to strictly military information# Aray reports hows been ®f no wise wtef *tivsr. 
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effects of this encage hm boon "■•vwr f hnt m t i gatad ly 
*bP0***»8 ©f tba (&0febb AMS. hftm («) sad (4) am eswples of 
waamt r*pwte cat waahlia^bull ling piksatii generated by ttiia unit. 
aait ho ld s reference (#) # <w j^uirweait on t rends in the esglaetrlag 
la^tey of Cron mi. it China, ihis i^aael asks fairly specific 
<**»•* * < ** * *•»** iidivaduel plants, sad has elicited useful replies . 

Sanafar, it w h o al d he printed «mt that, shames Air Jbree rap a rti ag is 
veey helpful en specific tss»aM», i.a. plants, them has Seen ver> 
exploitation of general eeoncss c isfoimtion except tttm pariodioaL sources. 

5* Tha general failure to> perfom fuU exploitation of eomi Material 
for senaral eeomie lofonsatfea is, 1 believe, the cm of the me ter sc fur 
aa OBR'a interests «re concert* d. Because of the political dimt* in Cc*- 
anaist China at the present tire the validity of official claim aid pro- 
nnrnoiannta haa bees avioniy fractional, Safnanc (f), originated in 
this branch and addressed far action to FI, calls attention to the sarked 
deterioration in the objectivity end usefulness <rf overt materials emmtlag 
fktai official sources la Cauaiaiat China since the inmapwmtlou of the 
’leap Forward’ empaitpi. Because of thia, I believe we «hrii h©««« in- 
mmmlm ly ^^Pendesxt an covert sources Aar accurate basic eeoooale infotr- 
nation. therefore, I thcLak an should not overlw* aay covert material 
idtich io act being ftOly espkdised. 


6, ft la possible that tinre is ootmlderable uaefbl econewlc in* 
foaraaticn from the 


25X1X7 

aaterlal which does aot fine its 


vay into either Amy or Air Stow* report.. Ho one bar* could be sure, of course 
unices afforded the ©tportinity to stag*** the reports of the raepc stive 
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vitb the fall tamaelAiloo of tin* original wctet’ial. Bwarrar, it 

D» worth pointing cut that nur of t*ta»3«ti€a» «!*«•* aprld " 5 of 
cadB^nkl^ flw t** 1 * 1 * end intoTPoptlcn wA wta& oeually ftear fflcupc 

Indk 7 than s«j of the eerrteea extracted reports* Moreover, th» 
25X1X7 ^^HH pppfiA* <*•» of the Vat souroea of elective 

of the ted y!* 1 * 1 pashlawi facing the Chinese a * KMn e-t *d 3 4 3ajt 
4 m Aum!k * y m& the real «pfeU1tl<6 of a maiM** of ia&trMiial jiastB* 


I 
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